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;9% (Dionne & Triki, 2005) &l 2
"Risk Management and Corporate Governance: The Importance of
Independence and Financial Knowledge for the Board and the Audit
Committee''
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"Credit Risk Management: A Survey of Practices"
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“Risk Reporting: An Exploratory Study of Risk Management
Disclosure in Malaysian Annual Reports"
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"Bank Performance and Credit Risk Management"
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"Operational Risk Management In Indian Banks In The Context of
Basel IT"
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:01$2: (Bodla and Verma, 2009) 4ui

"Credit Risk Management Framework at Banks in India"
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:4l#%2 (Lu and Lee, 2009) 4ui 0
"Measurement and Comparison of Credit Risk by a Markov Chain: An

Empirical Investigation of Bank Loans in Taiwan''
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"Risk Management in Banks: The AIIP Way"
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"Risk Management Practices of Islamic Banks of Brunei Darussalam"
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"Banking Risk Management in The Light of Basel IT"
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Abstract

""The Extent of Compliance of Jordanian Banks in
Implementing Risk Management According to the
Supervisory Authority's Requirements"

By
Fadi A. Altayyan

Supervisor
Prof. Mahmoud Qagqish

The purpose of this study is to know to what extent Jordanian banks
operating 'in Jordan are complying to risk management requirements
according to the Supervisory Authority. This is done through measuring
the functionality of the risk management committee and the risk
management department in performing their duties and responsibilities
given to them by Central Bank of Jordan regulations. The study also
seeks to know to what extent Jordanian banks disclose risk management
in their annual financial statements and the difficulties they face in
implementing risk management.

The study also tried to show the critical discrepancies between
commercial and Islamic banks in the degree of risk management
implementation,

For the purpose of achieving goals of the study, a questionnaire was
developed and distributed to a sample of (122) Jordanian banks’
employees whose jobs are directly related to risk management field. The
answers were then analyzed using (One -~ Sample T-Test) and
(Independent Samples T-Test) through (SPSS) program.

The study concludes that there is a compliance of Jordanian banks in
implementing risk management according to the supervisory authority's
requirements through the functionality of risk management committee
and risk management department in performing their duties effectively.

It is also seen that Jordanian banks do disclose their risk management in
their annual financial statements and there are no major discrepancies
between commercial and Islamic banks in the degree of risk management
implementation. Finally, Jordanian banks face a few difficulties in
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implementing risk management at supreme level and the most highlighted

difficulty was the high cost of required infrastructure for the appropriate
automated systems used in managing risk.

The study summarizes a couple of recommendations that contribute to
enhancing risk management in banks such as giving great importance to
the role of risk management committee and risk management department
by high-level management. Also, to continuously support and develop the
efficiency and effectiveness of risk management employees. As well as
procure and employ highly efficient and skillful employees experienced
and specialized in the field of risk management.

The study also suggests some research fields and suggested topics on risk
management that could be done in the future.

Key words: Risk Management, Risk Management Committee, Risk
Management Department, Jordanian Banks, Credit Risk, Market
Risk, Operational Risk, Liquidity Risk, Capital Risk,
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